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Dec. 18, 1985 
Washington, D.C. 20250 
The Foreign Agricultural Service of the U.S. Department of Agricul- 


ture today reported the following developments in world agriculture and trade. 


NOTE: There will be no issues of the Weekly Roundup of World Production and 
Trade on December 25 and January 1. The Roundup will resume on January 8. 


GRAIN AND FEED 


Exports of U.S. corn and barley in 1985/86 could encounter stronger 
competition from CANADA because of larger-than-expected supplies of Canadian 
wheat and barley. The 1985/86 Canadian export estimates for wheat and barley 
were raised by 1.0 and 0.5 million metric tons, respectively, as a result of 
late-season adjustments in the supply estimate by the Canadian government. 
Canada is forecast to export 17.5 million tons of wheat (including large 
quantities of feed wheat) and 4.5 million tons of barley, compared with 19.4 
million and 2.5 million tons, respectively, in 1984/85. 


HKEKE 


CANADA recently announced that it would sign a new long-term grain 
agreement with the Soviet Union covering purchases of both wheat and feed 
‘grains. The agreement, which will be signed in Moscow in 1986, calls for a 
minimum purchase of 25.0 million tons of grain over the five-year period 
beginning Aug. 1, 1986. Unlike the current agreement, which also calls for 
imports of 25 million tons over a five-year period, the new one does not call 
for minimum yearly purchases. When the present agreement expires on July 31, 
1986, the Soviets will have taken over 36 million tons of Canadian grain, 
comprising annual imports of between 5.0 and 7.0 million tons of wheat and 0.3 
to 2.3 million tons of barley. 


HHKKE 


U.S. wheat exporters could face less competition from high-quality 
ARGENTINE wheat because of heavy mid-November rains and flooding in major 
growing areas that caused substantial damage and losses to wheat. With stocks 
already at extremely low levels, the Argentine wheat export forecast for 
1985/86 was reduced to 6.8 million tons, compared with 7.6 million tons in 
1984/85. In addition to loss of supply, the rains are likely to have an 
adverse affect on quality, adding to already large global availabilities of 
feed-quality wheat and increasing competition for exports of U.S. coarse 
grains. Argentina mainly produces a hard wheat and has averaged about 8.2 
million tons of annual wheat exports over the past three years. 


HHHKKK 
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Heavy November rains and flooding in ARGENTINA have reduced corn 
plantings and are expected to result in a shift to sorghum and soybeans. 
Consequently, the Argentine corn export forecast for 1985/86 
(October/September) was lowered 400,000 tons to 9.0 million tons, while the 
sorghum export estimate was increased 500,000 tons to 2.8 million tons. 
Argentine exports of corn and sorghum in 1984/85 were 7.0 million and 3.4 
million tons, respectively. 


OILSEEDS AND PRODUCTS 


On December 11, BRAZIL exempted all sales of corn, rice, dry edible 
beans, soybean oil, powdered milk and beef from a value-added tax until June 
1986. The suspension is probably an attempt by the government to draw 
commodities into the marketplace. It is also another indication of the 
severity of the drought in Brazil's major producing states, which could lead 
to greater imports of affected commodities. USDA forecasts Brazilian 1985/86 
(October-September) soybean oil imports at 150,000 tons. 


DAIRY, LIVESTOCK AND POULTRY 


In CHINA, rising feed costs are reportedly affecting large state 
owned dairy farms adversely, according to the U.S. agricultural counselor in 
Beijing. One impact of these higher costs is expected to be an acceleration 
in the shift to smaller, privately owned dairy operations. More efficient 
management reportedly enables privately owned farms to achieve per cow profit 
margins 50 percent higher than those of state farms. Some Chinese officials 
recommend that state dairy farms focus more on breeding and research rather 
than on production per se. Despite the difficulties state farms are 
experiencing, continued expansion by private farms is expected to push milk 
production to new highs and to maintain demand for imported dairy cattle. 


HHEEKEK 


AUSTRALIA's beef production for 1985 is projected at 1.27 million 
tons, down about 5 percent from earlier projections, but up slightly from 
1984, according the U.S. agricultural counselor in Canberra. Good pastures 
have encouraged producers to delay marketings. As a result, 1986 production 
is expected to be above earlier USDA projections. Cattle numbers are expected 
to increase about 1 million head this year because of a 10-percent larger calf 
crop due both to increased cow numbers and an improved calving rate. 


HEHEHE 


CHINA's beef and sheep meat production is reported to be expanding, 
according to the U.S. agricultural counselor in Beijing. In the first half of 
1985, beef cattle and sheep sales to the state were up over 60 and 20 percent, 
respectively, from the same period last year. Higher producer returns, good 
pastures and increased individual responsibility for farm management have 
contributed to the current expansion. 
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Beef production is projected to be up 51 percent this year to 550,000 
tons and remain at this level in 1986. Sheep and goat meat production is 
expected to expand 14 percent this year to 622,000 tons; however, some of this 
expansion may be due to heavier-than-normal herd culling. 


COTTON 


With cotton exports at a virtual standstill, TURKEY reduced the 
cotton export tax rate from 10 cents for Aegean/Antalya and 5 cents for 
Cukurova to less than 0.1 cent per kilogram in November. This effort is aimed 
at encouraging cotton exports. However, given early December domestic prices, 
unless further devaluation of the Turkish lira takes place, cotton would still 
be sold in international markets at a loss. 


COFFEE 


Coffee trees in BRAZIL's major producing states derived only limited 
benefit from November rains, according to the U.S. agricultural officer in Rio 
de Janeiro. Rainfall in early November in the major coffee growing areas 
provided temporary relief to prolonged dry conditions. Rains occurred again 
in late November in the northern portion of Brazil's coffee regions when 2-4 
inches of rain fell in the eastern portions of southern Minas Gerais. Lighter 
rain provided only limited topsoil moisture in western Sao Paulo during the 
week ending November 30. Showers during early December in Minas Gerais 
improved soil moisture, but only scattered showers fell in the parched crop 
areas of Sao Paulo. 


Coffee tree conditions in affected areas have not improved since an 
assessment was made by the agricultural counselor's office in early November 
(see WR-06-85). Late flowerings are expected to produce only limited cherry 
settings in the drought-affected regions. Field travel to assess conditions 
of the 1986/87 crop is planned for mid-January 1986. 


Ones 


fick 
WORLD FOOD PRICES 


FAS Survey of Average Retail Food Prices in Selected World 
Capitals, November 1985 
(In U.S. dollars per kg or units as indicated, 
converted at current exchange rates) 


Bras- Buenos Can- Mexico 
Item Bern Bonn ilia Aires berra London Madrid City 
Steak, sirloin, 4boneless.. 22.40 SG, 52a Selon 1p Gomi alow lls o7 Os 70 ee 2.42 
Roast “pork, boneless... <2 O.44") 3595") 50567 62. Flo Oee >. JURE > ee 2 © 
BLOLLE LS se WindLGvs cere stare cistere 261) BL ee/ Se OU eel 2 eee Sem? (OME 2a 0 MemmEL te 
EQS se lalde, OOZCh seis oelele Zeal Sed CAs Oe 7 ee 2 es OU) 
BULL EG Is steie cise csleisisis scielsiereiete tet lh  SiPheke Paseiy” Fassel rege Page, oo AMO aod Ve: 
Cheese,Cheddar,Emmenthaler 7.92 5.28 2.72 5.00 3.53 3.44 6.40 6.40 
Milk, whole, liter Rioters erect eee EZ PANT Ae: 44 OD Reems ae Adie) 
Oil, "cooking, Jiter ty ses VAMOS Bagh SOG sO Det Ooem 2 webs D6 69 
POLACOES so release sto otets enters’ s SoG ae. 21 VoL ae 5U -40 oe ee nal bf 
ADD LOSts. Seise eistetels esters c woe et LIN COL OU eer Ae) ANOS Arts) a70 
OTAMOES Sor ere wrote’ ca clende lavete LPL sees. a alk -60 SOS ame ls 447 ro!) 710 
LOUD ert. c cercstetels coeveles ote e $70 MeL LH ears 2. 68 Son ee Ae 2 
RICO caste ne eie cares tre bie aiel eke LoD Ze Oc Zeus Olam LO Si eee otc em beni 28 
SUCAI ec are sreteters cretetereresere aisiets 306 tes Sue lL. O/ erated? 49 -66 .64 aD 
COPRCEIHEs ele ceis sewcees css 9 SOWIE. Tee 9) ee) CeO MeO ot) Los Oz amar OL 
TOGA Livaes ccteletcissseleie ole es Dep TAPE Bie Pass Palle BYsVOe CM ONY ci eps Het ele) 
Clotal@May. vl9s5ja. oe. ee COEGE 52.42 eel 29a 2/7 ZU mero 444. 7G 55. /6 656. 1/6 


Bonn: Steak, sirloin, bone-in. 
Pre- Stock- Wash. 
Item Ottawa Paris toria Rome Seoul holm Tokyo Metro 


Steak, SITIOLM,  DONCLESS..0) .OGnn 7.4/7 Om Oe Oem Ocmee ie Amo ee SU 
Roast, pork; boneless..... ) 4.62 5.2459 7.45, 9 4°97 4018 16524559 7.95.4.67 


BrOL LTS. a WO LO etecrsleicre bth BAe Sey kel SRR a8 evs cab) | ile 7 fs} 
EQUSsslalge.sUOZEM saci micter SEL ANT) oe esedey © dhe le begets Pisa l8Ye 
BULLED. detec ce Gate sere ce ole OOM. Smee COG aE OG ed” Tikes eer! 
Cheese, Cheddar, Emmenthaler OC. Ov mm Os mec Um no 2a 1. Ol OOM a meOezG 
Milk, whole, liter S52) oH arene ae) yee seNl ee) Ae) 7a ee DU 
Oi "cooking, ibhaose ake lideys Ahi Wah See? Is De EL SOREL aLO 
POCALOCS s ace ere enetetetecsre sterenate a bf als, Ree, E26 43 Risto <b A be! 64 
AOD LES wretcls ote, siete aerate oreretelore Seolkecish ake) ofeu ats ies AI FALL LOOM) oth ame et |: 
UU POMICIES c ctsustetste.els cos tereteterete Ce RCFE DO oe ln SAO bea ae ae Ly ON ety) 
POU Cees see incre iene tee ARIEL Bee ‘neh O56, ar > eee S|) OOmmreD f 
RL CE ta cole smlscetelcce ace ote cieusie Star) cO0 Me SO mer. OFM merle | mel. 4 VALUES Abysts 72) a OE 
SUC dL statelstel snerciete eters rere Sstetsie oD ae OMe OF mL ye ~ esta! ers 
Cofiees. a. Societe ac ores Sees Oe lZ) o/s cme eee Chet Z OG eOhmeLOerOGme roe 

LOCAL. < cs.0 i Mores cteletets wee Oe te 4d OIE oso Leet eA Ol le Use (OD RUORAL 257 


(Total May. 1985). oo. . nel. se 4s 2250. Lier o> 65781 55269 aol Ghee Aen neo 


Note: One kilogram = 2.2046 pounds; one liter = 1.0567 quarts. 
1/ Tangerines, medium-quality. 2/ Orange price excluded. 3/ Orange and cheese 
prices excluded. 
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The items contained in this survey reflect purchases more typical of 
U.S. consumers than those of other capitals. Differences in quality, packing 
and seasonal variation in supply also tend to affect any strict comparison 
between such prices. The retail prices quoted in this survey were derived by 
averaging retail prices for each commodity taken from randomly sampled 
supermarkets within each capital's metropolitan area. 


Variation in prices among the cities surveyed may be explained by a 
variety of factors, among which are supply/demand differences; controls and 
other means of interference with some prices; the self-sufficient nature of 
some capitals (e.g. sirloin prices in Brasilia and Buenos Aires and coffee 
prices in Brasilia); and the quality, packaging, etc. differences alluded to 
above. 


The total price figure, which aids in defining the general level of 
prices for a given city, was higher or stayed relatively constant for all 
reporting capitals with the exception of Canberra, Mexico City, Ottawa and 
Pretoria. Washington D.C.'s price figure showed some decrease from May's 
survey, but should be interpreted as remaining constant. Increases in 
dollar-denominated food prices since the May 1985 survey primarily reflect an 
appreciation in local currency rates vis-a-vis the U.S. dollar. 


SCHEDULE OF ESTIMATE RELEASES--1986 


Release dates in 1986 for world production estimates for selected 
commodities through the Weekly Roundup of World Production and Trade are as 
follows: 


January 22 Southern Hemisphere Deciduous Fruit and Grape Production 
February 20 World Cocoa Production 
March 12 World Livestock Numbers and Red Meat Production 
We World Poultry and Egg Production 
April Zo World Pineapple Production 
May vi Southern Hemisphere Dried Fruit Production 
Z World Sugar Production 
yell World Dairy Production 
June 4 World Tobacco Production 
18 World Coffee Production 
2D Southern Hemisphere Citrus Production 
July No reports scheduled 
August No reports scheduled 
September 10 World Honey Production 
10 World Livestock Numbers and Red Meat Production 
10 World Poultry and Egg Production 
Ay, World Almond and Filbert Production 


-more= 


EG 


October 1 Northern Hemisphere Deciduous Fruit and Grape Production 
16 World Cocoa Production 
22 World Sugar Production 
a2 World Walnut and Pistachio Production 
November NEG) Northern Hemisphere Dried Fruit Production 
20 World Dairy Production 
December B) Northern Hemisphere Citrus Production 
5) World Tobacco Production 
10 World Coffee Production 


In 1986, summaries of world grain, oilseed and cotton production will 
be released in the monthly FAS circular, World Crop Production. 
Production and other FAS circulars may be subscribed to by contacting: 


Information Division 
Room 4644 South Building 
Foreign Agricultural Service 
U.S. Department of Agriculture 


Washington, D.C. 


Release dates for the World Crop Production reports are as follows: 


January Jee) May als 
February va June dial 
March Hah. July 14 


April Ly August 13 
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September 
October 
November 
December 
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Selected International Prices 


Item : DeGrel /ael9S> : Change from : A year 
: > previous week : ago 
R RD ReCESieL per M per bu. per per 
Wheat : 
Canadian No. 1 CWRS-13.5%. N.W. -- -- LIUS DU 
Uso se NOs ZEUNS/ NOs LAXee arc 18) .00 4.92 +.50 181.50 
USeeNOcEZEOcNcNstecisienisae b59.0U0 US bie) +2.00 157.00. 
UES emNOse stl, ASL) cavern seit AWE 8 7 0 202.00 
Canadian No. 1 A: Durum... N.Q. -- -- 20/550 
Feed grains: 
am NOee nL CLLOWSCOTT eer came el 2201/5 Sip i +.25 129500 
Soybeans and meal: 
eau NOSE Zen CLLOW ccs tees 216.80 5290 +3.20 241.50 
Brazil 47/48% SoyaPellets 195300 -- -4.00 Wasi 
U.S. 44% Soybean Meal.... 176.00 -- -4.00 164.00 
U.S ARMEPRICES 3 3/ 
WING Wace cles eleverete cei steievaiels’ cicle 114.63 Byil/ -.37 25s 
Barley irate elewte < oiselc cere cloves 74.87 eGo ~= 72.49 
WOK steve efor eieheretstaterets i eiale ete eda ka Panga -- 97.64 
SOLOMUM retire ciclets ee anatcietere eis Sis Bo TAL Ya! +2.87 90-52 
EXT Oise CS ec aisieete oes cere snag  sMey/sptel -- -39.24 LOIS 370 
EC IMPORT LEVIES 
Wheat 5/..... S60 6OLDOC OGD 110.80 Bez -2.75 47.65 
SEISIEM a ace Can Bane oaoSHt 114.00 2.48 -.30 53,6) 
Coliseo Acicecuans pearetsishote ts 91.45 eV o -.95 ih. bs: 
SOLUG WM storerelelerereteretetete: cieltva. << LOLs 28 -.55 10D 
BrOUlenss4/MiG le Ginette ces 241.00 -- 0 1700 
EC INTERVENTION PRICES 7/ 
Common wheat(feed quality) 167.15 Ney) -.20 WAG Oe 
Bread wheat (min. quality) 178.05 4.84 -.25 0 els5 
Barley and all 
other feed grains....... LG Heo -- -.20 140.95 
LOI CESMA/MO/is its clecis eee ele 1258.00 -- -1.00 1072.00 
EC EXPORT RESTITUTIONS (subsidies) 
VISE. comtioohey aco ooeuond N.A. -- -- N.A. 
BERPME OA oo ocatoees ShdoaaaG Pee Ab sey -2.85 28.20 
Broilers 4/ 6/ 8/ By SOD OO 156.00 <= -1.00 94.00 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Hundredweight (CWT). 3/ Five-day moving average. 4/ EC 
category--/0 percent whole chicken. 5/ Reflects lower EC export subsidy--down 
to 20.00 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag set in 2/83. 6/ 
F.o.b. price for R.T.C. broilers at West German border. 7/ Reference price. 

8/ Reflects change in level set by EC. N.A.=None authorized. N.Q.=Not 

quoted. Note: Basis January delivery. 
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